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SUB J : OPIC 

TO ECO NAIROBI FOR UNDERSECRETARY CASEY 
NAIROBI FOR DEPUTY ASSISTANT SECRETARY WEINTRAUB 
WARSAW FOR ASSISTANT SECRETARY ARMSTRONG 

1. SENATOR FRANK CHURCH, AS CHAIRMAN OF THE SFRC SUB- 
COMMITTEE ON MULTINATIONAL CORPORATIONS, WROTE THE 
SECRETARY ON SEPT 25 ASKING FOR COMMENTS ON FOUR PROPOSALS 
FOR OPIC'S FUTURE DISCUSSED IN THE SUBCOMMITTEE'S FORTH- 
COMING REPORT. THE PROPOSALS ARE: 

A) LEAVE OPIC ESSENTIALLY UNCHANGED. 

B) REQUIRE OPIC TO INSURE ONLY THOSE PROJECTS 

WHICH SIGNIFICANTLY BENEFIT THE DEVELOPMENT OF THE HOST 
COUNTRY. AND SPECIFY AND ENFORCE STRINGENT DEVELOPMENT 
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C) TERMINATE THE OPIC PROGRAMS. 

D) TURN THE INSURANCE FUNCTION OF OPIC OVER TO THE 
PRIVATE INSURANCE COMPANIES, PROGRESSIVELY REDUCING THE 
POTENTIAL LIABILITY OF OPIC SO THAT, OVER TIME, THE 



UNITED STATES GOVERNMENT MIGHT BE PHASED OUT OF THE 
INSURANCE FUNCTION. 

2. THE SENATE SUBCOMMITTEE WILL MEET TUESDAY AFTERNOON, 
OCTOBER 2, TO CONSIDER ITS REPORT AND OUR COMMENTS. TO 
ASSIST YOUR CONSIDERATION OF THESE ISSUES, WE WILL 
SEND YOU (BY SEPTEL) SOME PRELIMINARY COMMENTS 
REFLECTING OIA'S THINKING. AT THIS TIME OIA INCLINES 
TOWARD A MIDDLE POSITION BETWEEN OPTIONS A) AND B) WHICH 
WOULD GIVE ASSURANCE THAT THE PUBLIC PURPOSES (E.G., 
DEVELOPMENT, FOREIGN POLICY, AND ASSISTANCE TO U.S. INVEST 
ORS WHO NEED INSURANCE) OF OPIC WOULD BE CARRIED OUT. RUSH 
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